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Bachelor of Arts (B.A.) Part—I Second Semester Examination
MICRO ECONOMICS
(Optional)
Time : Three Hours] [Maximum Marks : 80

Note :— (1) Attempt ALL questions.
(2) All questions carry equal marks.

1. Critically examine Ricardian Theory of Rent.
OR

What do you mean by Statistical Averages ? Explain merits and demerits of different types of

averages. 16

2. What is Monopoly Market ? Explain short-run and long-run equilibrium of the firm under Monopoly
Market.

OR
Explain the characteristics of Oligopoly. State the price leadership under Oligopoly Market. 16
3. Answer the following questions in brief :—
(a) Explain the meaning and classification of market on the basis of time and area.
(b) Explain short-run equilibrium of the firms under perfect competition market.
OR
(c) State various features of Market. Explain the classification of market on the basis of competition.
(d) Explain long-run equilibrium of the firms and industry under Perfect Competition. 16
4. Answer the following questions in brief :—
(a) Explain the difference between average cost and marginal cost with the help of diagram.
(b) Differentiate between real cost and money cost.
OR
(c) Explain the concept of Break-Even point with the help of diagram.
(d) Explain the relationship between TR, AR and MR. 16
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5. Choose the correct alternative :—
(1) The cost which does not change with the change in production ?
(a) Fixed cost (b) Variable cost
(c) Direct cost (d) Indirect cost
(2) What is earned by selling the total stock of the production in the market ?
(a) Marginal revenue (b) Total revenue
(c) Average revenue (d) None of these
(3) The condition for Break-Even point is :
(a) Loss (b) Supernormal profit
(c) Profit (d) No profit no loss (normal profit)
(4) The point where the firm neither expands nor contracts its production is called :
(a) Equilibrium of the firm (b) Disequilibrium of the firm
(¢) Expansion of firm (d) Contraction of firm

(5) In which type of market we have homogeneous product ?

(a) Monopoly (b) Perfect competition
(c) Oligopoly (d) None of these
(6) In which type of market AR = MR ?
(a) Monopoly (b) Perfect competition
(c) Oligopoly (d) None of these
(7) On the basis of time, we divide market into :
(a) 1 (b) 2
(c) 3 d 4
(8) In which type of market, there is no transportation cost ?
(a) Oligopoly (b) Perfect competition
(c) Monopoly (d) None of these
(9) How many sellers are in Monopoly Market ?
(a) One (b) Two
(c) Few (d) Many
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(10) Price discrimination is a feature of which market ?

(a) Monopolistic (b) Perfect competition
(c) Oligopoly (d) Monopoly
(11) Which of the following is determined by the Monopoly Market ?
(a) - Price (b) Supply
(¢) (a) and (b) (d) None of these
(12) Price leadership is found in which type of market ?
(a) Oligopoly (b) Perfect competition
(¢) (a) and (b) (d) None of these
(13) Who propounded “Quasi Rent” ?
(a) Robbins (b) Marshall
(¢) Keynes (d) Pigou
(14) Which factor is the leader of organization ?
(a) Capital (b) Labour
(¢) Land (d) Organization
(15) Who propounded the “Innovation Theory of Profit” ?
(a) Marshall (b) Keynes
(¢) Schumpeter (d) Clark
(16) Which factor of production gets wages ?
(a) Land (b) Labour
(c) Capital (d) Entrepreneur 16
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